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After the liberation the government of the
People’s Republic of Bangladesh in 1971,
nateemalized the insurance imd ¢ along
with the banks in 1972 by |H*i£ﬁmﬂ Oirder
Mo 95, By virtwe of this order, all companies
ol organization  transacting allrg]:es of
insurance business in Banglad carme
under thi natonalization order. This was
folloswed by creation of five insurance con-
pares i the life and non-life sector. Further
L‘?‘mngﬁ, wene bml.lghl: o 1diky h{a}'. 1973
Through the enactment of Insurance
Corporatiom Act VI, 1973 which led to cre-
ation of two corporations namely Sadharm
Birma Corporation for general insuranoe and,
Jiban Bima Corporation for life insurance in
Bangladesh. In other words Sadharan Bima
l:_'rrr|_u_|r._1l:i||n L::Hlf: emE"rEEd on 1dth M:a.}'.
1973 under the Insurance Corporation Act
{Act. Mo VT) of 1973 as the only state owmed
organization to deal with all classes of gener-
al msurance & re-insurance business ema-
nating in Bangladesh. Thereafter SBC was
acting as the sole msurer of General
Imsurance il 1964, Bangladesh Government
allowed the private sector o conduct busi-
raess an all areas of insuranoe for the first tme
i 1954, The private soctor avanled the oppor-
tunity promptly and came forward to estab-
lish private nsurnee companies through
promulgation of the Insurance Corparations
(Amendment) Ordinance (LI of 1984) 1964
The Insurance Market in Bangladesh now
comsists of bwo state-owned corporabions,
forty five and thirty private sector general &
life insuramoe companies respectively, a total
of 77 hstivance Companies.

Growth in insurance coverage is strongly
associated with rising incomes, the dev
rvent of an increasingly sophisticated bank-
i sector, and low or moderate levels of
inflation, The strong ¥niribubion ofrising
imscoames b greater insurance coverage might
be attritwstable o demand fackors ({risi
demand for coverage & individuals beoome
weabthier ). supply factors (it becomes more
cost-effective o provide inswrance as the
economy  expands,  providing both  a
stronger instihational enviconment  and
greater refums relative to fransachons cost),
or & comybination.

The overall institutional environment plays
an imvporiant role. internis of political stabil-
it:L' e DPUTnEss as will a2z Bm‘m'ut
effectiveness, rule of lavg, and controd of gor-
ruption. Religious fackors also play a robe
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persons get irdurance policies and pay pre-
mium b the insurer, W F & loss ooours,
s compensated out of funds of the insurer,
B Increase of awareness:
As the maximum people of pur country ane
illiterate so they have not much knowledge
abont the future Hfe and what will do o
enhance the living standard. Different types
of advertisement, publicity and others
awareness activities of insurance company
which helps to increase the awareness of
ﬁneral people.

Human resources development for
insurance industry:
To develop the human resource for the
insurance industry in Bangladesh. BLA has
arranged professional training others pri-
vate mstitution also provide training pro-

with insurance consumption inversely cor-
related to the share of the population that is
Islamic.

The evidence suggests there is substantial
potential for insurance to make a greater
contribution o economic growth and social
welfare in many lower and middle income
countries. Indeed, industry experts argue
that insurance lags behind ofher financial
services in the extent of globalization, pro-
ud;rg substantial growth o iti

Contribution of Insurance Industry to the

Economic Development in
The commitment of the govemnment to pro-
mote developrnent of the nsurance sector is

Bangladesh

af enormous for its promising
futare. In view of the pro-active policy sup-
of he government that the sechor has so
receivid inan unstinted manner, we cae-
tain that within the next few years we will be
able 10 make insurance a very important
componenit of the country's financial system.
This will go a long way for eradication af
powerty and cting sustainable ecorom-
i growth. gwmgm a number of
valuable functions which are very different
from those rendered by other of finan-
cial intermediaries, The Ilﬂ:;m ﬁﬁm and
the risk i i non-tife insur-
of credit by mitigating losses as well as the
measurernent and management of risk.
W Formation of capital & increase of invest-
ment: i
Insurance companies reoeiv LTS
from insured persons. These e jums
increase national capitals. By investing these
capitals, national productions increase.
B Feduce of hindrance of risk:
Every sorts of business consists of rsks.
These risks are more hazardous in
Bangladesh, Mon Life Insurance companies
minimize these risks by giving privikeges on
loss,
W Dristribution of rsks:
Insuranice compantes deal with lobs of

grams for business development & ech-
n.iql_b;ue for reducing losses for the officers of
f ivabe insurance companies afin
in BPn ladesh. e .
B Paying Taxes:
Insurance companies and their emplovess
pay taxes, me:t:‘ fund gmremrm'li'::n}.
grams that help needy people, contribute to
education, protect the counviry, and maintain
:I'I.If? i the infrastructure.

antribute specialized expertise:
Insusrers also contribabe specialized expertise
i the identification and measurement of
risk, This expertise enables them to accept
carefully specified risks at lower prices than
norespecialists. As a result, the insurance
market generates price signals to the entire
econcmy, helping to allocate nesources to

Development in Bangladesh

insured and properties. So risks ane
being dﬁ?ﬁmﬁ mﬁsmg them to their re-
imsurer.
B Extension of business:
By taking all uncertain busines: rsk msur-
ance companies extended the feld of busi-
ness in our, counkry, Ieurance gives the
assurange of indemmnity and help to coliect
the capital to lunch & new business and
exparid the existing business,
B Provide safety and security:
Insurance provide finandal support and
reduce uneertainties in business and human
life. It provides safety and security agains:
particular event. There s always a fear of
sudden boss. Insarance prowvides a oover
against any sudden loss. For example, in
case of life insurance financial assistance &
provided 1o the family of the msured on his
death, as a token of death or accidental
claim.
B Generates financial resources:
Insurance genesate funds by collecting pre-
mium. These funds are invested in govermn-
ment securities and stock. These funds are
gainfully emploved in industrial develop-
ment of a country for genersting more
funds.
W Lifie Insurance encourages savings:
Insurance does not only protect against risks
and uncertainties, but also provides an
irvestment channel too. Life insuramce
enables systematic savings dus 1o payment
of regular premium. Life msuranoe provides
a made of investment. It develops a habit of
savings money by paving primium.
B General Insurance claims payments fo
contine business:
By paying <laim General Insurance help the
business man o start his business in full
sweing by covering loss and also to help
bank to protect lquidity for the clients busi-
ness loss or bed debt of loan paid to the
clients who have suffered loss.
B Promotes economic growth:
Insurance penerates -siﬂni.l'u'ij'lt impacl o
the economy by mobilizing domestic sa-
ings. Insurance tum acoumulated. capital
into productive imeestmens
B Dedical support:
A medical insurance considerad essential in
managing risk in health. Anyone be a victim
af eritical illness um:"q'-ﬁ‘il?df_'.-'. And rising
medical expense is of great comgemm. The
insured pets a medical support in case of
medical insurance policy.
B Spreading of risk:
Insurance facilitates spresding of risk from
the insured to the insurer. The basic princ-
E._q.pt insurance is o spread fsk among 4
arge number of people, A large fumber of
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more productive uses,

B Incentive bo contrgl losses:

Insurers also have am incentive to control
insses, which is a significant sodal benefiv
By offering discounts to seal belts, smoke
detectors, or other messures Hal reduce fhe
fréquency or severity of losses, they lower
their eventual claims costs, in the JP‘:I'{(E&
saving lives and reducing injuries.

B [nvest long term Government Projects:
Now a days for the requinement of develop-
ment econamic, insurance company can
invest their ideal funds for long term to the
Gevermment Projects like Padma Bridage,
Fly  Owver, Airways Runway, Airways
Terminals, River & Sea Port etc. If
Government Agencies give assurance of
timely retum of their investment benefits.



